ORDINANCE 1556

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF
BONNEY LAKE, PIERCE COUNTY, WASHINGTON, AMENDING
SECTION 5.04.030 OF THE BONNEY LAKE MUNICIPAL CODE,
AND THE CORRESPONDING PORTIONS OF ORDINANCE NO.
1398 RELATING TO UTILITY TAX.

WHEREAS, the Bonney Lake Municipal Code currently imposes taxes on cable
television service at a rate of one and one half percent of total gross subscriber revenue;
and

WHEREAS, the Code imposes a six percent rate on other utilities such as
garbage collection, gas, telephone service, and electricity; and

WHEREAS, the City has determined the cable tax should be imposed at the same
rate as these other private utilities.

NOW, THEREFORE, the City Council of the City of Bonney Lake do hereby
ordain as follows:

Section 1. Section 5.04.030 and Ordinance No. 1398 is hereby amended to read
as follows:

A. There is levied upon, and there shall be collected from, every person, firm or
corporation engaged in furnishing, for a monetary consideration, the city and the
inhabitants thereof with electricity and electrical energy for lighting, heating,
power, and other public purposes, within or partly within the corporate limits of
the city, an annual tax for the privilege of so doing, such tax to be equal to six
percent of the total gross subscriber revenues from business and residential
electrical power service in the city.

B. There is levied upon, and there shall be collected from, every person, firm or
corporation engaged in carrying on a telephone business for hire, including
cellular telephone service, within or partly within the corporate limits of the city
an annual tax for the privilege of so doing, such tax to be equal to six percent of
the total gross operation revenues within the city. Gross operating revenues for
this purpose shall not include charges which are passed on to the subscribers by a
telephone company pursuant to tariffs required by regulatory order to compensate
for the cost to the company of the tax imposed by this chapter.

“Telephone business” means the business of providing access to local telephone
network, local telephone switching service, toll service, or coin telephone
services, or providing telephonic, video, data or similar communication or
transmission for hire, via a local telephone network, toll line or changes, or
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similar communication or transmission system. It includes cooperative or farmer
line telephone companies or associations operating an exchange. “Telephone
business™ does not include the providing of competitive service.

“Cellular telephone service” means a two-way voice and data telephone/
telecommunications system based in whole or substantially in part on wireless
radio communications, which are not subject to regulation by the Washington
State Utilities and Transportation Commission (WUTC). This includes cellular
mobile service. The definition of cellular mobile service includes other wireless
radio communications services such as specialized mobile radio (SMR), personal
communications services (PCS), and any other evolving wireless radio
communications technology which accomplishes a purpose similar to cellular
mobile service. Cellular telephone service is included within the definition of
“telephone business” for the purposes of this chapter.

“Competitive telephone service” means the providing by any person of
telecommunications equipment or apparatus, or service related to that equipment
or apparatus such as repair or maintenance service, if the equipment or apparatus
is of a type which can be provided by persons that are not subject to regulations as
telephone companies under RCW Title 80 and for which a separate charge is
made.

There is levied upon, and there shall be collected from, every person, firm or
corporation engaged in furnishing, for a monetary consideration, natural gas or
manufactured gas for lighting, heating, power, and other public purposes, within
or partly within the corporate limits of the city, an annual tax for the privilege of
so doing, such tax to be equal to six percent of the total gross subscriber revenue
from business and residential gas service, both natural and manufactured, in the
city.

There is levied upon, and there shall be collected from, every person, firm or
corporation engaged in carrying on the business of selling or furnishing water for
domestic or industrial consumption, or sewer service, within or partly within the
corporate limits of the city, a tax equal to eight percent of the total gross income
from such business in the city. Effective January 1, 2015, the tax rate shall be
equal to 10 percent of the total gross income from such business in the city.
Effective January 1, 2016, the tax rate shall be equal to 12 percent of the total
gross income from such business in the city.

There is levied upon, and there shall be collected from, every person, firm or
corporation engaged in carrying on the business of selling or furnishing garbage
service, including recyclables and yard waste, within or partly within the
corporate limits of the city, a tax equal to six percent of the total gross income
from such business in the city.

There is levied upon, and there shall be collected from, every person, firm or
corporation engaged in carrying on the business of selling or furnishing
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cable television service, for domestic or commercial consumption, within or
partly within the corporate limits of the city, a tax equal to ene-and-one-hatf four
percent of the total gross subscriber revenue from such service, effective January
1, 2017, and six percent of the total gross subscriber revenue from such service,
effective January 1, 2018.

There is levied upon and there shall be collected from every person, firm or
corporation engaged in carrying on the business of selling or furnishing
stormwater service, within or partly within the corporate limits of the city, a fee or
tax equal to eight percent of the total gross revenues from such business in the
city. Effective January 1, 2015, the tax rate shall be equal to 10 percent of the
total gross income from such business in the city. Effective January 1, 2016, the
tax rate shall be equal to 12 percent of the total gross income from such business
in the city.

Section 2. This Ordinance shall take effect and be in force 5 days after passage

and publication, as required by law.

PASSED by the City Council and approved by the Mayor this 11th day of

October 2016.

Neil Johnson,

AUTHENTICATED:
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Hatwood T. Edvalson, MMC, City Clerk

APPROVED AS TO FORM:

ot~ ey —

Kathleen Haggard, City A[g}n‘lney

Passed: 10/11/2016
Valid: 10/11/2016
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